DEPARTMENT OF THE AIR FORCE


I. JUSTIFICATION AND APPROVAL, PART 1


PD:  (Fill in applicable Directorate)


WARNER ROBINS AIR LOGISTICS CENTER


INDIVIDUAL


PR Number:  (Fill in applicable number.)





INSURANCE POLICY BUY





     Category:  (State whether Other Contracting, PEO or DAC)





II.  NATURE OF THE ACTION:  Due to the circumstances described herein, request the services/supplies described below be acquired using other than full and open competition procedures in support of  (State whether USAF, FMS, NAVY, ARMY,  Other) requirements in support of  (Program/End Item/System such as “AIC-28 E3 Aircraft”).





     a.  Special Features:  Insurance Policy procedures will be utilized for this acquisition.  (See paragraph V for additional explanation of Insurance Policy.)





(Identify any applicable special features such as “Mission Essential Quantity (MEQ) Option(s)”, “Outyear Option(s)”, etc.) 





     b.  Proven Source(s) to be solicited for the MEQ in accordance with the Insurance Policy Procedures:  (List all known qualified sources that can satisfy the Government’s requirement.)





     c.  Period of Performance:  





III.  DESCRIPTION OF REQUIREMENT:





    a.  (Identify the services/supplies being acquired requirement such as either “Spares”or “Repair” and provide a brief description). 





    b.  (Please complete the following information for each separate item/NSN.  If for several items, the information may be provided as an attachment to the J&A.)


NSN:  					


NOUN:  				


MEQ:  				


MEQ EST COST:  				


MEQ OPTION QUANTITY:  				


MEQ OPTION EST COST:  				


PRODUCTION (or FIRST REPAIR) OPTION QUANTITY:  __________________


PRODUCTION (or FIRST REPAIR) OPTION EST COST:  ___________________


OUTYEAR OPTION QUANTITY:  _______________________


OUTYEAR OPTION EST COST:_________________________





    c.  (Include a paragraph that states what the total estimated cost, including maximum quantities and all options, along with the basis for determining the final cost.)





IV.  STATUTORY AUTHORITY:  10 U.S.C. 2304(c)(1) as implemented by FAR 6.302-1, only one or a limited number of responsible source(s) and no other supplies or services will satisfy agency requirements.





V.  DEMONSTRATION THAT AUTHORITY IS APPROPRIATE:  This is an Insurance Policy buy IAW AFMCFARS 5317.7590.  Insurance policy procedures provide the means of competing the maximum practical quantity of a requirement while acquiring an MEQ from a proven source to ensure continued mission support during the production capability validation from an unproven source.  This item has been determined of such complexity and/or so critical that first article testing measures are required for all unproven sources.  Additionally, the government has determined that a break in the supply of this item (that is, failure to deliver due to timeliness and/or conformance) would seriously impact the mission capability or cause serious damage or harm, as follows:  (Clearly state, the specific extent and nature of the harm to the government.)





    a.  This J&A document provides the authority to acquire the MEQ, the  MEQ option quantity and the production option quantity (or first repair option quantity) from the low proven source, who is not the successful overall low offeror of this acquisition.  The circumstances which necessitate J&A support are as follows:





         (1)  The successful overall low offeror is an unproven source, and award is made to the unproven offeror to qualify a first article.  The MEQ, which is required to ensure support while a new unproven source is qualifying a first article, may be awarded to the low proven source under this J&A. (NOTE, however, paragraph V.b. below):





         (2)  A new buy generates during the time the unproven source is qualifying a first article.  The MEQ OPTION(s), if necessary based on the EOQ date and the time to qualify a first article, may be exercised to the low proven source. 





         (3) The unproven source fails to provide an acceptable first article within the time specified in the contract.  The PRODUCTION OPTION QUANTITY (or FIRST REPAIR OPTION QUANTITY) may be exercised to the low proven source.





    b.  The basis for this J&A and for the insurance policy concept is that full and open competition will be achieved and an award will be made to the successful overall low offeror, whether proven or unproven source.  If the successful overall low offeror is an unproven source, and an award is not made for any reason(s),  a NEW J&A shall be processed and approved PRIOR to the award of any quantities to a source who is not the successful overall low offeror.  The basis/rationale used to support an insurance policy J&A would not support OTF&OC for other circumstances.  





    c.  OUTYEAR OPTIONS - Exercise of any outyear option to a source other than the successful low offeror requires reapproval of the J&A. 





    d.  J&A support is not needed provided the low proven source is also the lowest offeror overall for the entire acquisition.  Also, as regards option exercise, if the low proven source is determined to be the next low offeror (proven and unproven sources considered) and the low unproven source has been terminated for default, J&A support is not needed.





VI.  EFFORTS TAKEN TO ADD ADDITIONAL SOURCES OR TO SOLICIT FROM AS MANY SOURCES AS POSSIBLE:  This requirement will be synopsized on the Federal Business Opportunities web page citing the insurance policy authority.





VII.  MARKET RESEARCH:   


(FAR Part 10 directs market research to be conducted on each acquisition over $100K.  Discuss any market research conducted and describe type of research conducted, who conducted it, when it was conducted, and the results, which support this specific acquisition.)





VIII.  OTHER PERTINENT FACTS SUPPORTING USE OF THE AUTHORITY:  The MEQ computation is attached.





IX.  ACTIONS CURRENTLY IN PROGRESS OR WHICH WILL BE TAKEN TO REMOVE THE COMPETITIVE BARRIERS ON SUBSEQUENT ACQUISITIONS:  This acquisition is being competed utilizing the Insurance Policy procedures to insure the continuation of mission support while a new source qualifies.  There are no barriers to full and open competition, and future requirements will be competed using full and open competition procedures, or the insurance policy procedures, as appropriate.





X.  CERTIFICATION:  I hereby certify that the above information is complete and accurate.





										


Technical/Requirements Personnel Title				         Date


