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BEPUTY FOR ACQUISITION AND BUSINESS MANAGEMENT,
ASR{RDEA)

DEFUTY ASSISTANT SECRETARY OF THE AIR FORCE
{CONTRACTING}, BAF /200

EXECUTIVE DIRECTOR FOR FROCUREMENT MANAGEMENT
(DLEC/DLaA)

SUBJECT: Obtaining Informaticn for Pricing Sole-Source
Commarcial ITtema

Last year. pursuant to Section BO3 of the Piscal Year {F¥]
122% Strom Thurmond Defenze Autcthorization Ackt, Partg 12 apd 15
of the Padaral Acguisition Regulation (FAR} were reviged to
better addrees thae pPricing of commercial items. Thase revisions
clarified the guidance ar FAR 15 _403-3 regarding the need feor
contracting officers to cobtain informaticn from offerors tao
Support a determination of price reascnableness when informarion
from other gourcesg ia inaufficient te make the determipatioq.
In sakting forth the wvarious Price analysig techniques used to
aeztablish price reasonableness, FAR 15.404-1 (k) atates a
preferance for comparison with priceg Previoualy proposed and
paid for the same or similar items. To perform these price
COEparizons, Particularly when pricing snle-source commarcial
items, the conktracting officer must have access to pertinenr
historical pricing information.

Furzuant to cbtaining this information, in itg report of
June 24, 1999, entitled TCONTRACT MAMAGEMENT: DoD Pricing of
Commercial Items Needs Continued Emphasis, " the General
Aoccounting OFffice {GA0) recommended that the Dap clarify the
circumstances when it is appropriate to usa the clause at FAR
52.215~20, Requirements for Cost or Pricing Daca or Inform=yion
Other Than Coat or Pricing Data [Oct 1997}, to obtain historical
pricing information, The GAO stressad the importance of
understanding and using thix informaticon when Pricing commercial
item purchases from a fcle sourca.
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needed to permit an adequate evaluation of the Proposed price in
accordance with FaR 15.403-3. However, as a matter of policy,
FAR 15.402(a) (2) (1) States that offerors should not be requested

already has information, available from within the Government or
from sources other than the offeror, that is adequate for
evaluating price Teasonableness. The clause at FAR 52.215-20
should be used only when information already available to the
contracting officer is not adequate. Alternate IV to the clause
should be used when identifying specific information needed from
the offeror.

Questions regarding this matter may be addressed to
Mr. Richard Brown, OUSD (A&T) DP/CPF, brownrg@acq.osd.mil, or by

pPhone at 703-695-7197. p
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Deidre A. Lee
Director, Defense Procurement




