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MEMORANDUM FOR SEE DISTRIBUTION

FROM: HQ AFMU/PK
4375 Chidlaw Road, Room §208
Wright-Patterson AFE OH 43 433-500%

SURIECT: General Services Administration {GSA) Sehedules and Pricing

|. We have received repeated questions on the use of GS3A schedules, ezpecially the Federal
Supply Schedule as a basis for price analysis. Some have taken the view that because an item is
listed on a G3A schedule, the price can ba cousidered reasonable and no further review is needed.
(thers have the gpinion that the GEA schedule is onty e listing of availsble prices and is not useful
for price analysis. Both of these views are incomect.

3. (J8A contracting officers perform a price analysis of the items they place on their schedules.
Therafare, the prices are more than just a lisung of prices offered. However, GSA slso encourzges
their customers to seck other sources, to perform price analysis, and 1o negotiate beder prices if
possible. As noted in the GSA publication, Multiple Award Schedules Program, on page 4, "
contraciors may lower their prices at any time. Buying members may alse seck price reductions at
any time.” GBA prices 25 a basis for price analysis are a useful tool and staning point but sheneld be
accompanied by aggressive price analysis and negotiation 1o adequately ohtain and determing
reasonable prices.

4. Nots that FAR 8.404a appoars to indicate that any price on 8 (SA schedule hes alreuly been
Jstermined reasonable. This is true for items priced below the micro purchage threshold, However,
FAR §.404%(3) and (4) stata that jtemns priced above the micropurchase threshold should be subject
10 additional price analysis and thet contracting officers should seek additional price reductions for
those purchases over the maximum order threshold. Apaitt, GSA prices should be nscd 25 a starting
point in prepare for nogotiation for other than micro purchase items,

4, If you have any questions, please call my action officer, Mr. Virgil Hertling, HQ AFMC/PKPC,
DEN 986-0446, or e-mail 1o virgiLherfling@wpafb.afnil.

Director of Contracting
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DISTRIBUTION:

AACPE
ABDC/PK
AFFTC/PE
AFRLAER
AFRL/IFK
AFRI/MNE
AFRL/FK
ASC/PK
CPSG/RME
DET 1 AFRL/PK
DET 8 AFRL/PK
EBC/PTW
ESC/PIH
ESC/PE
MAGPK
OC-ALC/PK
O0-ALCPK
O0O-ALCPKL
SM-ALC
SMC/PE
SSG/PK

38 BIG/PK
311" HIW/PK
WR-ALCPK



