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DEPUTY ASSISTANT $ECRETARY OF THE AIR PORCR

(CONTRACTING) , SAF/AQC
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(PROCUREMENT) /OTRECTOR FOR CONTRACTING
DEPUTY DIRBCTIOR (ACQUISITION), DEFPBNSE LOGISTICS AGEICY

SUBJECT: Class Deviation—Value Engineering Change Proposals

1 guthorize all milivary departnents and detense agenciss TO
4eviare from the requiramnents of 7Zedaral Acquisition Ragulation (FAR)
g.001, ¢3.102, 48.104, 48.201, and the clzuse atT 52:2¢8~1, Value
,ogineexing, wWkan providing value engineering izceatives Lo
cOoOnCIBRCEOXS .

PAR 48.001, 48.102, 48.104, and the clauge at 52.248-2 provide
for a fived gharing periocd and fixed sharing and collateral savings
ratas. when using valus enginsering techniques in contracts. PAR
48.201 ruguires the use of the clause at 52.248-1 when providiag 7

value enginaering imcentive. (

!
Thin class deviation aurhorizes comtracring officeis LO ME& Ta®
atcached ravised FAR language vhen administering value‘cnginq‘zlng
rechniques. The ravised ZAR lapguage changes the sharing pegiod frowm

the current 3 years to & zange of 3 TO S5 YGAIX, tre incentive sbaring
£zrLagtmag;ZZ5gg_5B3;suzzsni_12E§L1!&E_EELE§3_EQEE£§§LQI_91

50 percent to 3 ra§g§iggiﬂljg_1§_ggzgugg 30d the current fixed
Tontractor shared. Co cceralﬁs;vinga.rata.ot 20. percent. Lo & IAX . of
20 to 100 percent. Further, rhe class deviation allows CORLIACTIRG.
OffiCCIS%tO'use‘the-&Ct3Chedur¢Vi8.du52.248-l_clauae; _

This: class deviatioo 18 approved Loz 2 z-ygar:period..ndini‘
March 31, 1959, or until the FAR is revised, vhzchGVt:joccursfz TEt.

Eleanor R. Spector
pirector, Defenge: Procuremant

0-41, Atch 97-12F (FAR 48) Post to FAR_ﬁg;QQLA‘§§;}Qg$w§§ilgé, and the clause at
. 52.248-1 by circling the references and noting in the
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valuae Bﬁgimring Change Proposals
Class Deviation

The focllowing changes are mmade tO r.hé Fedaral Acguisition

Regulation:
PAYT 48--VALUS RNGIHEERING
- L4 -» - [ ]
48.001 Definitiors
* - h 4 A g A J .
ag used ir this part-. means the pariod begioning

“gharicg pericd,”
with acceptance cI tha
the later of (a) d—yeer? (the =04 0f 2
at the discreticn of the contractisg of

sirst unit sfrected by the VECF is acceprad *
SUBPART 48.1--POLICIES AND PROCEDURES

Firgt unit incaorporating the VECP and ending at
sharing pexicd of 3-5 yasars set
#icer for each VECP,] after the

- L 4

A 4 L 4 L 4 + L 4

48.102 Polices.

- - - > w

gy * < 7 Wrins-dewlopmu‘m__,____iﬂ&iglw-n“- LLial
roduction contracts, the tuturc—slnr*.:? shaLl be cno schaduled i
red ovaer the nigh-st -

eliverius equal ino yrber to the quantity requl
e Tdmwicmated tuvabar ofl congecutive montlig of plamed product p

pased oa planning OF productian. Aocumentation at the timm The VELF is
accepted. [The oumbes of months sball de estabhlisbed at the! :
discretion o tha contracting off
sball be used is 3€-60 sanths., Tu datermining whether to extend tie
period boyond 36 moatbs, tha contracting officer shall ccusider the
following and iasert. nPporting ratiosale in the coRLTACT filey

(1) Extent of the changes ‘ _

(2) Cosplexity of: the chasge; ) , .

(3) Developmest: rTisk: (e.g-. caatractoxr’s Lipsucial

TiaXx) ), .

(¢) Develcpmaatsl cost;
(s Pecformance and/oT reliability impacty

(6) Produmction period resmaining at timea cf VEC?

acceptance; and .
(7) Womber of umits affected.]

-« » - - -

48.10& Sharing ArTangstants

48 .104-1 Shazing Acquisition _Savings.

70-41, Atch 97-12F (FAR 48)
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(a) Supply orF service coprracts.

In8CANRLC conliracr Coocurrant and

rate futurae rate
Fixed -price (other SAF50  es SO0750 eee
rhan incentive)
Incentive (fixed-price + 50750 +++
or cost)
Cost-rernbursemant FoF2 S  seet 3T /25 +++
(ccher fhun .
{pncmntive) ++

~  tame ShACLiDg ATrXangemant A5 the contractor's Pro it or fee
adjustmnent formuila.
award-fee CORTTACLS.

ve Includes cost-plus-
[eve A rate betwesn 50 and 75 pezcagt sat

officer for sach VECP. 3ea €8.102(g) (1) -(3).
+e++ A rate betwoan 25 asd 50 percent set Dy the coatracting

officer for sach VECP. Ses £8.102(g) (1) -{(5).1

by the contracting

» - «* * h 4

48.104-2 Shariag collateral savinds.
A 4

* | 4 > r

of collateral savings ite—dé—perent
t)] of the estimeted savings to be
rexlized for aach VEBCP during an average year of use but shall not
exceed (1) the contractc's - ¢#irm-fixed-price, target price, rarget -
cast. or estimataed cost, AL the time the VECP is accepred, or (2}
§100,000, wanicnever i& greater. ~(Ise conisRLiLE’ & ABATT pATTI=2ITT {1

datssmined by tha cootracting officex for sach VECP.}] * ¥ v;

(b) The coutIactor's sherw
sy rangs from 20 to 100 percen

-« - 4 - v

PART 52 SOLICITATIN PROVISICNS AND CONTRACT CLAUSBES
» v x - B 4

52.248-1. Value Bnginearing.

¢« w v Poxr agg’n.aeriag-devclcpmenz and ldw- -inicial- duction
solicjitacions shtracti, the contracting officex shall wmodify

solicjtations apd CONLEBCL

subdivigion (1) (3) (i) and tha f4irsc sentence under s (3) of
the definition of acquisiticn savings by substituting forTr sthe ITumber
of future cootract units scheduled for dslivery during the sharing
period.""avuumbor'-qual.to the qQuantity reguired over the highest 36
[da.imtyd; acabaer of) consecutive: months of plauned production, pased
gn planuning: og production decumantation at the time the: VECP 18
accepted. [Tha nu@ber of BOUtLS sball be sstadlishad at the discretion.
of che coatImctilg officer foxr each VELR. L.znng.:othG-‘O‘lﬂathl

sbxll be used.]
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r - : 4 “ L 4 . i

(L) Definjirions.

» L 4 b 4 1 *

nSharing period,” as usac ig this clause, meane the period
firsc unit incorporating the VECP

beginning with the acceptance of the
acd ending at the later of (1) >vears [the end of = sharing pexiod of

3-5 years, sat at tae digcreticn of tha Comtzacting Officer,] after

che £irst unit affected by the VEC? igs accaptad or (2) the last
echeduled dalivery data of an item atfected by the VECP under this
ivery schedule in sgZect &t the time the VECR is

contract' s dell
accepted. [Ths cantracting officar’s determination of the sdaring

period is finml and shall not De subject to the Disputes clagse or
ctherwise subject to licigation under 41 U.3.C. §01-613.1

L 4 [ ] < 2 L 4
() Sbaring xates. ¥ * 7

TREtanc coatract | comcurrant and

rate . future rate

¥ixad-price. (other 50 e+ S e+
chan incentive) :
Incentive (Taix€S pT=CT | - £L 4= : '
or coat) - !
Cost-reimbursedest 4 22 eerr 25 e i
(othexr than , z
{incentive) ++ -

-~  Same Sharing AKXTAnGemant As the contractor’'s pro it or Zee

adjustmant formula.

«+ Includes cost-plus-avard-fae contracts.
t by the Contrsoting .

. [++4- A _TatE b‘_m_}.ﬂ_lﬂiwﬁ—&
Cfficer tox each VRCP. mer
isputes clausa OFf ownx_sg_uw '

41 TU.5.C. 601-613.
e+ A TAts betwaes 25 and 50 pexcent zat by the Coatracting

officer {lor each VECP. TAls decisiocn. i3 final aund shall. aot be
subject to the Disputes clause of otharwvisu subject to litigagsion.

undex 41 U.s.C. €6€01-813,]

v -« 1] -’ -

() Collateral savings. IS a VECP ig accepted, the instaxt CORTIACT
amount shall be increased, as specified in subparagraph (h) (5) abovw,

;e
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tweesn 20 and 100 pexceut, as datarained by the
] of any collateral savings determined to be

» €.

by 26—percene (De
Comntractiug Officaex,
realized in an typical year of use *

r g L 4 R 4 -
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